The strong ties that exist berween
Turkey and the United States of
America, is based on a friendship thar
was spawned out of necessity during
the onset of the Cold War and which
has spanned over 50 years. As the
rwenticth century draws to a close, a
major change in the nature of the
relationship between Turkey and the
United States has emerged. Whilst
many Europeans believed thar Turkey's
strategic importance had been reduced
by the fall of the Berlin Wall and the
demise of the “Communist Threat™
from Eastern Europe, the United States
saw the new possibilities in the region
where Turkey assumes a pavotal role.

The latter part of this century has
seen a shift in emphasis from ‘military
might” to "economic power”. The end
of the Cold War has resulted in
tremendous opportunities for all
concerned. It has also highlighted new
risks and dangers as the Gulf War, the
wars in former Yugoslavia and the
growth of international terrorism
amply demonstrate. Turkey is ar the
heart of one of the most volarile
regions in the world and with
bordering states thar include Iran, Irag
and Syria, one can only describe this as
a “tough neighborhood™! Yet Turkey's
role in supporting Western action in
trying to combat these new dangers
has been ever-present and clearly
llustrates Turkey’s continued impor-
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tance in the defense of global interests,

Indeed, over the decades, Turkey has
been one of the mose solid pillars of
support for the United States forcign
policy in the region, irrespective of her
own internal issues. Today, that vitality
is spreading into other areas of Turkish-
American relations, most notably their
economic ties. Turkey has received
consistent support from successive
United States administrations during
the 1980s and 19%0s for its appeal for
full EU membership and the realization
of a customs union with the EU in
1996. The customs union is already
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doing much to enhance the compet-
itiveness of the Turkish economy. This
should increase the country's attrac-
tveness as a place to invest in order 1o
take advantage of Turkeys unrestncted
access o EU markets, and as impor-
tantly, of the relatively low-cost Turkish
labor which 15 both skilled and well
motivaned.

Turkey's high and steady annual
growth rare averaging above 5% since
1981, has placed her ar the top of the
Organization for Economie
Cooperation and Development's
(OECD) list of developing countries
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and a2 one of the most -|_'|r|:m1|g.'ing
emerging markers in the world, With a
population of 64 million people, three
Cuaarters st whom are under the age of
30, and a land mass thar is equivalent
to Texas, Turkey is well placed 1o enjoy
a major share n the world’s economic
growth in the next 15 vears. Tarkey's
geographic locarion, which is ser ar the
crosaroads between Ewrope, Central
Asia, the Middle East and North
Africa means thar she will become even
maore important in the global economy
of the next millennium. Equally
significant is that, with the rapid
depletion of the Wesrern world’s
traditional energy sources, Turkey's
Jhiﬁl‘_r to asist m the dismbunon of
the energy reserves of Ceneral Asia and
the Caucuses makes it one of the most
arcractive places to invest in or rade
with. The guestion is, “Is the Unied
States making the most of the
opportunities available in Torkeys™

The economic record so far

Turker 15 one of the few counrries
with which the United States has a
favorable trade balance: the imports 1o
exports ratio s 2 to 1 in favor of the
Unired Stares and the trade volume
berween the rwo couniries has more
than tripled since 1980, This namrally
means that it 15 an atiractive place for
Americans to do busingss wath,

As table 1 shows, teade volume

between the two countries hos iul'llpv:d
from %1.6 billion in 1985 1o 53.4
Billion i 1998, When one considers
that it wasn't untl the -|_','I.r'|:.' Sk char
Turkey, whose infrastructure ar the
time could only be described as
‘primitive’, hegan to pracrice the
principles of a free market economy
and that most Amencans couldn't even
place Turkey on a map, this is a
remarkable achievement. A major
reason behind this spectacular growth
i trade in such a shom period of nme
the growing awareness of Amerncan
businesses aof the economic
opportunities in the rapidly developing
Turkish market. The Turkish-Unired
Srares Businesa Council (TUSEC),
which was formed in Turkey in April
1985 following Turgut Ozal's (then
Prime Minister) vasit to Washingron,
has played a pivotal role in making
Amencan businesses think of Turkey as
the emerging market to mvest in. The
idea behind this non-profit
organization, set up by the principal
private sector nstitutions of Turkey,
was to improve the climate for trade
and mvestment berween the wo
countries. It comes under the Turkish
umbrella organization known as DEIK,
a unique body thar seeks w increase the
level of bilaveral reade berween Turkey
and her partners, as well as raise the
level of involvement of Turkish
companics abroad and the amoun: of

forcign investment in Turkey.

Turkey's leading private companies
and businesmen are invalved in the
Business Councils to ensure thar their
remarkable dynamism is reflected in the
range of activities and policies thar are
undertaken h:..' these bodies. TI.II!'I-H}'
may have started from a long way
behind the starting line, bur it is
catching up fast bath i its awareness of
international commercial actors and the
wiay business s conducted around the
world. As the world becomes a smialler
place, the Turks are becoming very
adept ar navigating their way around,
discovering new and old rowres thar
benefit them, as well as those that will
be advamageous w others,

In 1992, the first Turkish-American
Trade mission to Central Asia rook
place. The mission was organized by
the Turkish-U.5. and Turkish-CI5
Business Councils. This was the first
5IJ1.'|'| ¥igil to the area h:." .ﬂmcricqn
businessmen and it produced
immediate results: A Turkish-
Amenican business consortium won
the right 1o reconstruct Ashkabar
Airport in Turkmenistan. Since thart
time, American businesses are realizing
thar their Turkish partners are a useful
way of entering new markets, which
had hitherto remained too alien o
access. In fact, today, the most
convenient flights to these countries
originare from Istanbul.
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